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• Hypothesis :  

– Trends, whilst interesting and directional,  are not 
the dominant factors for patent value 



Consider the Analogy of Real Estate 



Now Consider Patents 

• Will the future bring a new insight into the interpretation of the 
Law? 
– Historical record suggests this will happen 

• LG vs. Quanta, Alice, etc. 
• Most market actors are trying to optimize company value and not 

patent value 
• Patent value is a function of the buyer’s need, which is often a 

function of factors outside the buyer’s control 
– Example: Nortel’s bankruptcy 

• Once a buyer has acquired what he needs, other similar patents 
may immediately have lower value 

• Therefore it appears to me that patent value is directly impacted by 
particular circumstances and precise timing and the impact of 
trends is marginal 
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Patent Buying Ecosystem 

Patent 
Market 

Buyers 

• Apple, Amazon, Facebook, 
Google, Intel, Microsoft, 
Qualcomm 

• Intellectual Ventures, Acacia 

• RPX, OIN, AST, Unified 
Patents 

Sellers 

• SMEs, Cisco, Yahoo!, ATT, 
Verizon 

• Intellectual Ventures, AST, 
RPX 

Deal Makers & Brokers 

• Richardson Oliver Law Group 

• Quinn Pacific, ICAP, Patent 
Profit 

• Bankers, law firms, IAM 
managers 
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How Big Is the Patent Market? 
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•Since 2011 we have tracked over $11B in patent packages across more than 90,000 patent assets 

•Over 100 technology categories represented across hardware, software, communications; including automotive-specific categories 

Substantial market 

•772 packages, over 11,000 assets 

•Takeaway: Monitoring the market enables cost effective risk mitigation 

2016 market robust, but... 

Copyright 2016 ROL 
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What’s Hot in the Patent Market Today 
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Asking Prices Are Stabilizing 
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Intangible Assets Are “Invisible” 
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Why are Intangible Assets Invisible? 

 

  Reporting Gap: Internally-generated IP Assets are NOT valued annually 
nor reported on the financial statements of  companies 

• Companies only report IP Assets they acquired from other 
companies 

• Therefore it’s hard to estimate the portion of the value of IP of the 
overall value of the company 

  Disclosure Gap: Most IP transactions are highly confidential 

• Lack of transparency into basic deal terms (price, royalty, assets 
involved) 

  Comparability Gap: IP assets are unique and novel 

• Difficult to compare one asset/deal to another 

• Valuations are highly contextual and depend on the circumstances 
of each specific deal (buyer, seller, use of IP) 
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Are IP Values Correlated with Company 
Valuations? 

That’s impossible to know because IP Assets are not fully 
valued on the balance sheets of companies: 

Total market Cap: 
$1.6 Trillion 

Total IP on Balance Sheet: 
$10.2 Billion 
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US Unicorns: Patent Portfolio Breakdown 

Source: Foresight Valuation Group LLC 
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US Unicorns:  The “IP Valuation Gap”  

Source: Foresight Valuation Group LLC 


